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Risks Associated with Virtual Assets
and Virtual Asset-related Products
EHREARESRE A8 M E AT M TR

Trading in virtual assets and virtual asset-related products (VA-related Products) is highly risky and is only suitable for clients with high-risk
tolerance and the financial ability to sustain losses if the trading becomes unprofitable. The risk of loss in transactions involving virtual assets or
VA-related Products can be substantial. You should therefore carefully consider whether such transactions are suitable for you in light of your
investment objectives, financial circumstances, your tolerance to risks and your investment experience. You should be capable of bearing a full
loss of the amounts invested as a result of or in connection with trading in any virtual assets or VA-related Products and any additional loss over
and above the initial amounts traded or invested that may become due and owing by you. In considering whether to trade or invest, you should
inform yourself and be aware of the risks generally, and in particular should note the following general and specific risk factors which may apply
to trading in any virtual assets or VA-related Products.

EHREEARERETEAMESNR G EAHRAR  EERANEA ZRRARLAENBLLEL ) EFRBATEEAARTBROMFREIGE
P o HREBREEREREEMMELORH REFT A ERBRARAR - Bk RERBHRGRE BAR - BRI - RRARZIEN B
FEH ot ELEXHRATALAT - REARNAERI HJEMERETEARERETEABMAELMER XA Z M2 IRBLET L
BHREA AR TRIMARTOMBRH XL BT LANANMA - AFRERATETIHXBXETF REREE T LT A AR
ARREEATTRBANI JEMERTEARERTEAANE LN — KRB TRRE £ -

You must consider carefully whether the risks set out below, as well as all other applicable risks, are acceptable to you prior to any trading in
virtual assets or VA-related Products. You should seek professional advice regarding your particular situation before trading in virtual assets or
VA-related Products.

AEHERETAEAXERETEAAME SBITEMRHZAT > RLBFaLEATTELUATIEARBRUALFA A LERRRE - AR HE
WMAESEBRT AN EGA > RERROFTHEAFRELEER -
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Definition of Virtual Assets and VA-related Products
ERBTEARERETAMNAERGER

“Virtual assets” or “VA” refers to digital representations of value which may be in the form of digital tokens (such as utility tokens, stablecoins
or security- or asset-backed tokens) or any other virtual commaodities, crypto assets or other assets of essentially the same nature, irrespective of
whether or not they amount to “securities” or “futures contracts” as defined under the Securities and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”), but excludes digital representations of fiat currencies issued by central banks. A popular example of a virtual asset is
the cryptocurrency,Bitcoin.

TEBEE ) HREBAHBEB AR ELEBEANETE > AW TURBERE ot BARE - BA% > AUBLARTEFA LHY
R TR ERE S mETAREICRTRRANETE > FRLETARTHEREBENE 571 & (BHRIE4GH) AR
ey TS, R THRAY, ERAEG PRBTETARBYAREKEZOEE - BRAEOOLH T HWE RFLER -
“VA-related Products “refers to investment products which: (a) have a principal investment objective or strategy to invest in virtual assets; (b)
derive their value principally from the value and characteristics of virtual assets; or (c) track or replicate the investment results or returns which
closely match or correspond to virtual assets.

"EREAMMAS  EHCUTAANRETES QL L ERFTERXRBARENERTE S O L BEAEZREEREANE
BEREE  ROBBMABBAERETENRRATEDERBBYBRATLERRDHR
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General Risk Disclosures for Virtual Assets and VA-related Products
ERTERERRTEAANAE O —BRAREE

Nature of Virtual Assets:
Virtual assets are not legal tender. They may not be backed by physical assets, and are not backed or guaranteed by the government. They may not
have intrinsic value. Some of the virtual assets may not circulate freely or widely, and may not be listed on any secondary markets. Transactions
in virtual assets may be irreversible, and, accordingly, losses due to fraudulent or accidental transactions may not be recoverable. The value of a
virtual asset may be derived from the continued willingness of market participants to exchange fiat currencies for a virtual asset, which means that
the value of a particular virtual asset may be completely and permanently lost should the market for that virtual asset disappear. There is no
assurance that a person who accepts a virtual asset as payment today will continue to do so in the future.Virtual assets are generally a high risk
asset class. You should exercise caution in relation to the trading of virtual assets and VA-related Products.
ERTAENHHLR :
E#REELFETEH ATHREETHEIH TRAIBFIBRER - LTREENEBA-FrERTERFT T B RELRE
BTREFREAEM_ETIHLT - EHRETERXHTHEATES > SULRAHSERR BRI MERGBRTRASZES - E# 7 EOE
BTHRETHFAEFEEE R AT R RBURAERTE B REwREBTEBRTAGTIHHRGE  ZEBRETETH
RERAAMAEBE - BAREBEEANBLERTEAANRT LOALRRAT CREZTHY - ERETABTEIRRETERT - &
ATEBREEARERATEBMESR HHHHFERTF -

I8

Legal & Regulatory Risk:

Virtual assets are a relatively new innovation, and the markets for such assets is subject to rapid price swings, changes, and uncertainty. Changes
in the regulatory or legal landscape may negatively impact the operation of a virtual asset’s network or restrict the use of such assets. The
actualization of any of these risks could cause a decline in the acceptance of the virtual assets and, consequently, their values.

Furthermore, the legal and regulatory treatment of virtual assets and V A-related Products may change. Regulation of virtual assets and V A-related
Products is unsettled and rapidly changing. Legal and regulatory treatment varies according to the relevant jurisdictions. The effect of regulatory
and legal risk is that a virtual asset or VA-related Product may decrease in value or lose all of its value due to legal or regulatory change. This may
affect the value or potential profit of a transaction in virtual asset or VA-related Product.

Virtual assets may or may not be “securities” as defined in the SFO and accordingly may or may not be subject to the securities laws of Hong
Kong. Investments in virtual assets and VA-related Products may not enjoy the same protection as that conferred on investments in securities

under the SFO. Virtual assets may also expose to legal uncertainty on whether virtual assets can be regarded as “property” under the law.

EREREETRR

EHEEEHARHBRI AN > WA AN THSRRRBEES - LHRFALN - EFREFERRHORCTREGHERET EWBH
BTEAL AP ERRHEMEENER - ETZERROTRALTRTAAFHERTENEETH KM BRABETHK-
ot EREARERETABMASRGEIERPEERERGEAYL - EMATERERTABMAESNEEFBTLG LY - 52
REERIBRFAWAEERENE - BEREFERROVEAERTEARERTABMAESTRREIERETHILMBEARKEL
BMEE - EREVEERTERERTEAMESRKH OB ERBEAFH -

EEEETRAXTRERRE (BHRRBEHEE) AR "H5, > BRTHERARTERRRXEBESLORMR - RANERTER
E#REEMMESTRELZEIR (BHRRABEGN) RTEFRENBEMRE - ERETECTAROHZE LG RETK  BPEREE
WRIBHERTTHRA “HE”

Price Volatility:
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Virtual asset investments have been subject to significant price volatility. The values of the virtual assets may fluctuate significantly over a short
period of time. The volatile and unpredictable fluctuations in price may result in significant losses over a short period of time.

Virtual assets usually are not backed by any tangible assets. Such virtual assets would be merely speculative investments and their prices can
fluctuate greatly within a short period of time. The virtual assets could be rendered worthless and investors may stand to lose all of their investments.
Any virtual asset may decrease in value or lose all of its value due to various factors including discovery of wrongful conduct, market manipulation,
change to the nature or properties of the virtual asset, governmental or regulatory activity, legislative changes, suspension or cessation of support
for a virtual assets or other exchanges or service providers, public opinions, or other factors outside of our control. Technical advancements, as
well as broader economic and political factors, may cause the values of virtual assets to change significantly over a short period of time.

As such, an investment in a virtual asset or VA-related Product involves a substantial degree of risk. The value of a virtual asset or VA-related
Product could decline significantly and without warning. Investors should be prepared to lose part of, or even their entire investment. The
performance of a VA-related Product (i.e., ETFs, futures) may differ significantly from the performance of the underlying virtual asset itself. Any
representation of past performance is not necessarily a guide to future performance.

A& & -

BEBRAEBRET AP RARADNES - BERTEAVBARGEEAFHANERRELS - BEORBERARTHEAYES R &A%
RN ERERBL -

BEREZBFLBEMAMEEAXF BHERT AR ABBRET  BEATRALHE N RIBES - E#RETERGEF—FE
BAXREREMA DS -

EATEBRE AR TRREER FMABRKEL2NMEME - CHEERATTA  THBL - ERTAMET RBHOEI  BUFREF
EE >~ EEE - YHERFLIBERTEREGR IR RMEE - 2R ERAXRMEHFEMNOECRF - HITESURERZ
HEFRPEERETATTRERT ZNBEALALFHNELETREL -

b HERBTEREREEMMESOBRESREABENRR - EHEAREREEBHAESLYBETRGALRLLGHERAT
RIGFTHE - BBERMFBAN T EELHRETNEG - EmAESAHAES (FXHGHEEAEL -HE) WEARATHEAMMERST E
AGHERERRER - EAMMAUERRGRE - R fefERBEERNIES] -

Potential Price Manipulation:

Speculation regarding the potential future appreciation in prices of virtual assets and VA-related Products may artificially inflate or deflate their
trading prices. Market fraud or manipulation and other fraudulent trading practices, including the intentional dissemination of false or misleading
information, can, among other things, lead to a disruption of the orderly functioning of markets, resulting in significant market volatility, causing
the values of virtual assets and VA-related Products to fluctuate quickly and without warning.

B MAETRE

AHEBREERBEHRETEAAME BB RARTREAAHFEAREGALL BRERERH B - THRFRBR AR L RFEER H4T
Ao ARG BEBEBRICGREREN  TE (FFass) SBTHAFEE0 FE > I RTHR@ES > K hHEBUER T EREH
FAMMEGGBEEALELEGEAT HRBRED -

Market Integrity:

Unlike regulated stock exchanges, the market for virtual assets is nascent and may not operate under a set of recognized and transparent rules.
Outages are not uncommon, as are market manipulative and abusive activities, and these all result in investor losses.

LE ) 3 £ 1%

BLRENRERHPIARE R E AT H RN H F R
HRERTHERFA > MBEFAHTRRBZETHBL -
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Lack of Secondary Markets:
There is a possible absence of a liquid secondary market for certain virtual assets or VA-related Products, which could, in turn, impact the prices
and liquidity of virtual assets or VA-related Products with such exposure. Furthermore, there is no guarantee of an active trading market for virtual
assets or VArelated Products whether listed on an exchange or not. Furthermore, secondary markets may be subject to wide bid/ask spreads,
irregular trading activity, and extended trade settlement periods during times of market stress due to a lack of market makers or authorized
participants.
YL L ¥

ETEBEEREBREEMMESTRSZAGH BT KM TECHELALBRROERET ERERET ZMMESOBER
B o dbSh  BMATAR LA LT HEFFBERTEIERTEMAMELBEE FRZH T o s SR MUT B R4
SHE S —BTHRETRBELZHEREE - FRANGR G EHURETHRAPMERR HEED -

Unregulated Marketplace:
Currently, most trading, lending, or other dealing platforms and custodians of virtual assets are unregulated and service providers for VA-related
Products, including custodians and fund administrators, may be unregulated, regulated only for anti-money laundering and counter-financing of
terrorism (AML/CFT) purposes or subject to light-touch regulation. Therefore, they may not be subject to the same robust regulation as service
providers in traditional financial markets and the regulators may not have jurisdiction over them. In case of disputes, seeking recourse is likely to
be difficult and legal remedies may be unavailable. Any investment in virtual assets or VA-related Products is not insured or guaranteed.
Investors should be wary of the risks of trading virtual assets or VA-related Products on an unregulated platform. If the platform ceases operation,
collapses, or is hacked, investors may face the possible risk of losing their entire investments held on the platform. Furthermore, due to the lack of
regulation, individuals or groups may engage in fraud or market manipulation, and investors in virtual assets or VA-related Products may be more
exposed to the risk of fraud, theft, and market manipulation when investing in virtual assets or VA-related Products compared to more traditional
asset classes. These risks, if realized, can cause a decline in the acceptance of the virtual assets or VA-related Products, hence reducing their values.
FXEEH T
BAT > EBMBAENASHR) HERESRHFERAEARREE > MERTEBMEGORBERMEE (AHXEARLLEE
A) FRRER > AMETHNPRAZRRERE (AML/CFT) BHMmREE > RXBEEH - Bt ZFESTRER @EL LT
SYORBRET —RRBEASRBEY  EERBTREHLTETEH - SEAF R FREARTREERS - B THREXES
KA HEBRTERERE EAMHE S EMEET Y BRRRIRE -
BHRERARREENFE LR GERTEXRERETEBMAESHER - FEHFLEE - AHRLEEEANR  RELTARBE

REHETESLHANLNBT YRR - sboh > N ZEE > MARED R TASARFER TSR > ERETAERESRET AMBHE S
HREHFAREREREEARERETEAMESLT TRREATERN EEH DR - BEATIHRLEGRR - SHEMARETR > T

ETTRAFHERTEARERTAMMAESOBIETHE KM RABE T -

Counterparty Risk:

There is invariably a risk that one or more issuers, private buyers or sellers of virtual assets or VA-related Products or market participants of
trading, lending or other virtual asset or VA-related Product dealing platforms may renege, default, or fail to honour their obligations or are
unwilling or unable to abide by the terms of their agreements when effecting transactions. In the event that this risk materializes, investors and

other market participants will likely incur financial losses or reductions in gains from their trading or open positions in such assets.

HFHER:
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HMEFHAUTRR  —BAX5BERTEARERTEBHMAERIBTA RATERFEZRR ) HEXAbERTEASERET A
MESR S FEATHL2RETRSET RS BYRKAELRTERARITR ) R RS EET LW RER - ML FRRARAHR
B REFRAMGTHLALETREGAR JILBEETERRERL FEMEXMHREARKEZRD -

I8

Risk of Loss:

Investors can lose their investments in virtual assets and V A-related Products due to criminal or fraudulent activities, especially if their investments
or funds are held in a "hot wallet." A hot wallet is a virtual wallet that is connected to the internet, allowing investors to store, send, and receive
virtual assets. Due to their online accessibility, hot wallets are deemed to be more vulnerable to hacks and theft than cold storage methods, i.e.,

offline wallets.

REBAR :
AR RKEEY REFTRGAEIRMYERETEARERTAMNESORT > AERAMEMOREREEARE " 280
P RS ORERB AWM ERBRE > ANREXFMH BERBRERETE - AN AR ETHRE » B8 WA B LAHERT X

(PPdefst &) REHRBIBEARRERE -

Hacking and Technological-related Risk:

Virtual assets and VA-related Products may be subject to expropriation and/or theft. Hackers may attempt to obtain unauthorized access to
information and/or assets in different ways, including but not limited to malware attacks, smurfing, and spoofing, resulting in the loss of virtual
assets and V A-related Products or the loss of an investor’s ability to access or control their virtual assets and VA-related Products. There may be
no remedy in such an event, and holders of virtual assets and V A-related Products are not guaranteed any remedy, refund, or compensation.
Additionally, virtual assets rely on various types of distributed ledger technology. Some of this technology is open source software that is built
upon experimental technology, namely blockchain. There are various technological risks when transacting in virtual assets, including, but not
limited to, the existence of technical flaws in the technology, targeting by malicious persons, majority-mining, consensus-based or other mining
attacks, changes in the consensus protocol or algorithms, decreased community or miner support, rapid fluctuations in values of relevant virtual
assets, the failure of hardware, software, internet connections, the risk of malicious software introduction, cyber-attack, failure of the underlying
technology, blockchain, or other networks, computer viruses, communication failures, disruptions, errors, distortions or delays, and other attacks
or failures. Any such cybersecurity failures or breaches, whether involving the VA trading platform or third-party service providers, could
negatively affect the virtual assets' price, liquidity, and/or tradability.

REANZ R 48 AR

BREEREREEMME SR THRGHEAKRR/RER  BETHRREUR T XA LARACKBEANTERETHRA/REE  GHFEFR
B ERMESE > smurfing BMAGEBRBAERETRFE  KMTRERTERERTEAMMAESLNOB AR ELH REFRIES
HESRBTAEAREHETEAAMAESOES - AWFATTALEMUMEE  EAGREERTERERE M E S A AEFEE
AR B ~ BARRIEE o

sboh o EHE BRSNS 0 o M AR AR B o KPS AN T ety (BPEMRAE) MRRM - EREAERH HALME
AR 0 SRR R HMTAAILBNTERIS ~ BEAR - SHIEH - AN AR Al R - LB RR IR E - HERB TR
HRD - AAMERET EBEGBRRIEE - B4 - BN ABERBEHRE - EERGIIAGERR - BESCE - AR - B
WA E > BRRE BB~ FE - 3% KRERLE > URHAGHERAE - EMLBELEERRERER  ERATRE
REAEAR G FERE=ZFTMBGREE > HTHRHEERETEANES RORR/ERTIIHELEOBE

New Types of Virtual Assets:
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The fast-evolving blockchain and distributed ledger technologies have the potential to radically transform the financial landscape, introducing new
forms of virtual assets in the market. Such assets will likely come with their own unique set of risks.

MUEREE *

PR R BRBE M ARRBATA BN RRA LR R oats f > AT HLIAMB AN ERETE - WBETERTTREL—Z 715
R AR H RS ERETAXHBF AL LAE - BRI B 2RI 5 oK (BRA) ATETRE - X ) AHEHR
RAMBSAEZ O REARSETHBOBIREHE - THLAXHHERTERERTERMES SR RAHNOR ) RBEREEHR
B STHRGVEERTERERT ZBMESHBEME -

Risks of assets received or held outside Hong Kong:

Virtual assets and VA-related Products received or held outside Hong Kong are subject to applicable laws (if any) of the relevant overseas

jurisdictions, which may be different from the SFO and the rules made thereunder (if applicable). Consequently, such assets may not enjoy the

same protection (if any) as that conferred on assets received or held in Hong Kong.

LAFBRMUBXFAORAGRR :

EEBBHNMRB KB ANERTERERTARMAES AN SN AEETBENEAZE (h) BAR > TRANIN (EHEHE
%pl) REBTHRGHRA (H5BA) - Bk RETEATREZZIFALAT BRI XFANET EABRGEE (k) -

Conflicts of Interest:

Virtual asset trading platform operators may act as agents for clients as well as principals. Virtual asset trading platforms may facilitate the initial
distribution of virtual assets (e.g., initial coin offerings), facilitate secondary market trading, or both, as in a traditional exchange, alternative trading
system or securities broker. If these operators are not under the purview of any regulator, it would be difficult to detect, monitor and manage
conflicts of interest and has a risk of price manipulation on trading, lending or other dealing platforms.

H B R:

BE#REEXHFELEXTRAFEEEPHREAREIFA - ERTERHFERIARSPT - ABRRH 2B IBHELEHI%
THRERE AN TR (W RRFET) RARKRZBTHRG - S L FPEEFAEMETRBHEREEN - A 58 RE 8%
DHMMER BERREEBRAR Y - HBRARKERRHF 6 LFLABBRERR
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Description regarding Virtual Asset Futures Contract ETFs and its Related Risks
AMERE AR A HETFR Hia i R 69 HA

Virtual Asset Futures ETF

Virtual asset futures ETFs are now listed and traded on HKEX. These products may provide investors who wish to gain exposure to virtual
assets (VA) a listed product option.

ERTAMR ETF

EHRAEAMEEITFRCAFBI G LT RER » ARKENERTANKTH > RY{— B LT E BEE -

A virtual asset futures ETF obtains exposure to VA primarily through futures contracts, which are traded on conventional regulated exchanges,
rather than spot VA that are typically traded on less regulated platforms. As such, investors in virtual asset futures ETFs are mainly subject to
market risks of the underlying VA and relevant futures risks while investing in spot VA or other overseas virtual asset spot ETFs will be directly
exposed to additional significant risks related to custody, platform, manipulation and fraud etc. Unlike passively managed ETFs that track
certain underlying indices, virtual asset futures ETFs in Hong Kong generally adopt active investment strategies, to allow flexibility in portfolio
composition, rolling strategy and handling of market disruption events.

EHRAAMEETF X208 AR BHMERTEANRELAR  ANNBINETBRIVTFELI SO R TERTE - Bl
BEUNBAREEHR AR - At BEHREAAVEETFARBTHOHORR  TEZLAMERTERBETHORR » £
PREPREERTEREMENERTERE ETF 9 E4 - A3 AHRENAMRE 6 THBRUERNBRELLER
B o IR RN BB X EEETF RF > SAHGERTEADN T ETF —BHA XL HAR T RS MEARKTASHBA - BERER
RETSTRFHETELA EFM -

Virtual asset futures ETFs do not invest directly in VA and do not seek to deliver a return of the spot price of VA. Investors should note that VA
futures are relatively new investments with limited history. They are subject to unique and substantial risks, and historically, have been subject
to significant price volatility.

EHRAAMEETF S HEHERBENERTE AT RARUERTAREBOIR REFXRGE  ERFTAHEAAEIOK
oA GE  RRREFMER > M EMdx g Bisaiss ks -

You should know how VA and virtual asset futures ETF work and the risks involved before making an investment decision. You need to assess
whether you have knowledge of investing in VA or VA-related products before effecting a transaction in virtual asset futures ETFs. The
following pointers help you understand more about this type of products.

AL AMEREENEETF R EAZA > REATHRAMAESREREZNEFMFRORR - £RETEHREEHE ETF
QR GHA > AATFERATEHEREERETAREBRETEABME S ek o AT N EH By RAR 48 & o5 69383%

Key risks
Apart from the major risks of ETFs and the specific risks involved in futures-based ETFs, investors should be aware of the below risks when

trading virtual asset futures ETFs.
EX J0, o
MRTEFHEZRK  URFEAMECIT B TRRI  AEEEBRTEHEETF o5 REFFRZEET AR °

Risk related to the underlying VA
Virtual asset futures ETF's are indirectly exposed to the risks of the underlying VA through investment in the relevant VA futures. Therefore,

risks that adversely affect the price of the underlying VA may also affect the price of the relevant virtual asset futures ETFs. In this regard, VA
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prices are extremely volatile and affected by numerous events or factors that are unforeseeable and potentially difficult to evaluate. They include
changes in overall market sentiment, changes in acceptance of the VA, regulatory changes, security failures of the underlying network or related
trading platforms, related fraud, market manipulation, contagious effect from collapses of major players in the VA market and other further
development of the underlying network. In particular,
W78 B & 3% K £ o) BB
EHREEMEETF Z@LENMMOERTAEANE > MBERENMAMERTE EQRR - Bk ARERAIN A48 M E 5 E E B 4& R
o RTREGHEMMERETZH T ETF 69F4% - BT BRN  BEREZOBETRIFEFT LS > BB RE BIETAI RIS
MEHRBENPE  CHERTHFSOEL - HERTEZRIBENYIL B89 - BHALIBURH FE0HREFER - 48
Mk ~ MGkt - AL FRZHERTETH I AL ENMELNRYRER LA M AL E—FHR - HHEFEEGL
° VA is arelatively new innovation and part of a rapidly changing industry. VA and the VA industry are therefore subject to substantial
speculative interest, rapid price swings and uncertainty. In addition, VA operates without central authority (such as a bank) and is generally not
backed by government. The slowing, stopping or reversing of the development or acceptance of a particular VA may adversely affect the VA’s
price.
d BT AEBNAAREMNGES  RATETALREY - RHRARBRETE  EREBTATENOHRAODEAR -~ 28
RAERG R TNM » ok sh > BT EGEFILAA T RME (Bl RAT) 58 —RDAFFBIBURN I - B EHREE
AR ARG - R RER  REHAMERET ZVERTRIABE -
° Regulations on VA are still developing and increasing. Regulatory changes or actions may materially alter the nature of an investment
in a VA, restrict the use and exchange of the VA, or restrict the operations of the blockchain network or venues on which the VA trades, in a
manner that adversely affects the value of the VA. In extreme cases, governmental interventions may make VA illegal.
o M ERE ENEE AR Y BERICRITHTRET IS ERT EOKE CRBIERE EAER R
R# o RBHEREERH O BRMBELERGHTOEN  KOHERTENBEELETABE - £BROFALT » UFHNTATLE
REEGAHTEK -
o VA trading venues are relatively new and, in most cases, largely unregulated. They are typically not subject to the same robust
regulation as trading platforms in traditional financial markets, and are not typically required to protect customers to the same extent that
regulated securities exchanges or futures exchanges are required. VA trading platforms may therefore be more exposed to theft, fraud, failure,
security breaches, market manipulation and insider dealing, compared to established, regulated exchanges for securities, derivatives and other
currencies. In particular, some VA trading venues collapsed or closed due to the above issues. As a result, the prices of VA may be subject to
larger and/or more frequent sudden declines than assets traded on more traditional exchanges.
. EHREANZHHHAAHEN  FHETRABERLES - CMEHNES  —KFARABALBTHOXHFEmaHa) ik
o EMERARETHELARE  ERELERARIATHELAI G XMER A - Bk AH LRI RARIAEHHES
PTARGBRIERRHER A BMEAFERGBRHEEERE - 55 BN - ABR2FH -~ THBRELRANER S - Bk A
KX HMEENEE  BRBREEZOBETAGTHABRR/RLBIATHRATK -
o VA is vulnerable to cybersecurity attack. Cybersecurity risks relating to a VA’s underlying network and entities that custody or
facilitate the trading of the VA may result in a loss of public confidence in the VA and a decline in the value of the VA. In particular, malicious
actors may exploit flaws in the VA’s underlying network to, among other things, steal VA held by others, control the network or issue
significant amounts of the VA in contravention of the network protocols. The occurrence of any of these events is likely to have a significant
adverse impact on the value and liquidity of the VA.
. EBETAERHEREEHE - FEHHERTEZAMEAL  DRATRRRAERETER HOBRBNRERLLRAR > TS
NEHEBRBTEREFECRERTANBETH - B BETAHETRGHAERT ZAHELNGRME AR F a8)ER
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RAFEOERETE > EHEALREERBEHBFNFEATETREERETE - EMAEEFHOEANTRHYERT ANBELRDY
HEEERRHBE -

o As VA network is generally an open-source project, the developers may suggest changes to a particular VA’s software from time to
time. If the updated software is not compatible with the original software and a sufficient number (but not necessarily a majority) of users and
miners elect not to migrate to the updated software, this would result in a “hard fork™ of the VA’s network, with one prong running the earlier
version of the software and the other running the updated software, resulting in the existence of two versions of VA network running in parallel
and a split of the blockchain underlying the VA network. This could impact demand for the VA and adversely impact the VA’s prices.

. B R E RS — AR HRNRASTAE » AT ARG R R B R BT A B o BRI B AR A R BB A ey Rt
AEF MARERER—RARSE)NA P BB L EFERBRB EM GRS BB EIRERTAAGER "Bod, - B
ERIRAN EHBIRARBFET  SRERTEELBFABEGFAREREA RAERETAALAHAGERESE - BRE AT LY
AMEHREANTER  BRFRANAMERE Z MBS -

Under exceptional market circumstances, the price of VA and hence the price of VA futures may drop to zero in a short period of time. An
investor should be prepared to lose the full principal value of their investment in virtual asset futures ETFs within a single day.
AEARGTHEALT BERATERERTENEOBERTAALHHNNKEL - RELRA CHEERTRAE-RINBREIRENE
% EEH ETF a9 23 A& 151H -

Risks of rolling futures contracts

A VA futures contract is a commitment to buy or sell a predefined amount of the VA at a predetermined price on a specified future date.
"Rollover" means selling existing futures contracts that are about to expire and replacing them with futures contracts that will expire at a later
date (i.e. longer-term contracts). If the prices of the longer-term contracts are higher than those of the expiring contracts, also commonly known
as a “contango” market, the proceeds from selling the expiring contracts will not be sufficient to buy the same number of longer-term contracts.
Given that a futures-based ETF needs to rollover the futures contracts to maintain the exposure to the VA, a loss may incur (i.e. a roll cost, or a
negative roll yield) and would adversely affect the NAV of the ETF. Historically, Chicago Mercantile Exchange (CME) Bitcoin Futures and
CME Ether Futures have experienced extended periods of contango, resulting in substantial roll costs. You should fully understand this risk
before you invest in a virtual asset futures ETF, particularly if you wish to adopt a buy-and-hold strategy.

HREHRR AR

EREAMBESCARA AL BEEFTLEARELMIETIHM UBATEHREAREERALREOERETE - "84 Lol
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—fEAEs TEARE ) T HERRIMIM RSN AE BARRUBAREAREHREMMESY - oM ETF § 24l
REABBUGHHERTEANRE  ALTRGTREGE (FHERARAHAKSR) » HETFWEEFEARABE - 84
Zhd B R HACMELEFREA CME XA REE T REMOERZ  FRAANHEAAL -  ARAERETENE ETF 2
AT HA R RA BHRBREANLFA GRS REZLS THEERR

You should note that save for the transaction cost incurred, a “rollover” in itself is not a loss or return-generating event. That is, the NAV of the
virtual asset futures ETF will not suffer an immediate loss or enjoy an immediate gain due to “rollover”. To illustrate, let’s consider an example
that a virtual asset futures ETF with NAV $100 is holding 5 VA futures contracts expiring in June whose price is $20. Currently, the price of VA
futures contracts expiring in July is $25. If the ETF carries out “rollover” by replacing the June futures contracts with July futures contracts,
assuming no transaction cost, the ETF will close out 5 June futures contracts at $20 and buy 4 July futures contracts at $25. In this case, the
NAV of the ETF will remain at $100 although the number of VA futures contracts it holds will decrease from 5 to 4.

RTRHGBRABA > BEFHAG TG T RAFHEORKIB R PARBEReHERTEH K ETF 98 23 AT RE TR
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Subsequently, if the futures market is in contango (i.e. the price of near-term contracts is lower than the price of longer-term contracts), a
negative roll yield may be realized over time and reflected in the NAV of the ETF when (i) the ETF repeatedly buys the longer-term contracts at
a price higher than the selling price of the near-term contracts and (ii) the price of the futures contracts moves down over time to converge to the
spot price.

BTG Lo 2R EME  BPAERGLHBEBRENEREAGIESLES  AE > SR ETF EHHUEHHE EEM QB E
ANBEH S MNP REBEL 2N B HEH TRAEFQREES  ReBHTREABBUS  BRHRFNZLETF 97 27%
1EE o
Virtual asset futures ETFs in Hong Kong generally adopt active investment strategies, allowing ETF managers more flexibility in managing the
roll cost, for example, via adjusting the portfolio compositions and timing of the rollover. Investors should carefully study the investment
strategy of the ETF.

FHEBEAME ETF — KA £ HAKE RS > TFASERAFEBERATBE ERGEFNE  FlloBAERTab0iE
BREBE IR - R B H BT ETF 698 & Rk -

Risk of volatility of a single asset or a single futures contract

The ETF has risk exposure concentrated in the VA market. Unlike conventional ETFs that track equity indices which are typically diversified, a

virtual asset futures ETF is subject to the price volatility of a single asset only (e.g., bitcoin or ether). Such volatility may be extremely high and

substantially higher than the volatility experienced by equity indices or a commodity index which is made up of multiple types of commodities.

If a virtual asset futures ETF holds only a single futures contract (e.g. the ETF holds only a single month VA contracts), this may also result in

large concentration risk and the price volatility of the ETF may be higher than that of an ETF which holds futures contracts with different expiry

months.
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Liquidity risk

The market for VA futures is still developing and may be subject to periods of illiquidity. During such times it may be difficult or impossible to
buy or sell a position at the desired price. Market disruptions or volatility can also make it difficult to find a counterparty willing to transact at a
reasonable price and sufficient size. Also, unlike other futures markets, some VA futures, particularly the longer-term ones, may have very thin
trading volume and the most liquid contracts are typically only available at near term and next near term. The large size of the positions which
the virtual asset futures ETF may acquire increases the risk of illiquidity, may make its positions more difficult to liquidate, and increase the
losses incurred while trying to do so. The rolling strategy of the virtual asset futures ETF and the ability of the ETF in diversifying its futures
position may also be adversely affected.

R

E#REERETHNARERT  TREGHERAGHER LGOI - £LFERAT > TARRBRXTENZLGEBREAXETHEE - THF
B A B T Aef R UK BIRRE A S BB R RSB BT O F 7 - Asb > BREMETHAR > —LERTENT > LE

P.11/13



PE{SEEZ 2 (TFE)

CTBC ASIA
ZEMOERETAEANE  RHPETREFHRE  AAGRRINAAB T RARIHMAT—ERAMAN - EBRETEHNE ETF T
REEMAKRENE WRTAESHWAGHERRYR R L THRELERTL > B wRBFLARMALMNBEL ERTEANE
e R R ETF 53 B H BN R TRRZIIAABE -

Operational risks
Risks of mandatory measures imposed by relevant parties — Regarding the ETF’s futures positions, relevant parties (such as clearing brokers,
execution brokers, participating dealers and futures exchanges) may impose certain mandatory measures under extreme market circumstances.
These measures may include limiting the size and number of the ETF’s futures positions and/or mandatory liquidation of part or all of the ETF’s
futures positions without advance notice to the ETF manager. In response to such mandatory measures, the ETF manager may have to take
corresponding actions, including suspension of creation of ETF units and/or secondary market trading, implementing alternative investment
strategies and/or termination of the ETF. These corresponding actions may have an adverse impact on the operation, secondary market trading
and the NAV of the virtual asset futures ETF.
Position limit risk — There is a statutory position limit restricting the holding of CME Bitcoin / Ether Futures contracts to no more than a specific
number of such futures contracts. If the holding of such futures contracts of a virtual asset futures ETF grows to the limit, this may prevent the
creation of units of the ETF due to the inability to acquire further futures contracts. This may lead to differences between the trading price and
the NAV of the virtual asset futures ETF units listed on the HKEX.
Margin risk — If the market moves against the futures position, the virtual asset futures ETF may be required to pay additional margins, to
maintain the trading positions on short notice. Margin requirements for CME Bitcoin / Ether Futures may be substantially higher than margin
requirements for many other types of futures contracts. A virtual asset futures ETF may need to liquidate its assets at unfavorable prices in order
to meet these margin calls and suffer substantial losses.
R
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To: CTBC Asia Limited
B FPRARRESERGEHARLT

Acknowledgment of “Risks Associated with Virtual Assets and Virtual Asset-related Products”

I/We hereby acknowledge and confirm that:

 I/We have read and fully understood the “risks associated with virtual assets and virtual asset-related products”, “Definition of Virtual Assets
and VA-Related Products”, “General Risk Disclosures for Virtual Assets and VA-related Products” and “Description regarding Virtual Asset
Futures Contract ETF and its Related Risks”. I/We acknowledge that if I/we have any question in relation thereto, I/we should seek independent
professional advice. I/we further acknowledge that such document may not cover all risks associated with such virtual assets and virtual assets-
related products and I/we shall make my/our own assessment and ensure that I/we have sufficient net worth to assume the risks and bear the

potential losses in respect of the derivative products I/we trade.
« I/we am/are willing to accept the risks associated with trading virtual assets and virtual assets-related products and agree to registered as

“Virtual Assets and Virtual Asset-related Products” client.

TShERTEREHRT EABMAE LA RMR ) e R
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c AANBEABRHERETERERETEAMMAESATROBMRR  LERERLRA EREAERERTEAMMES WEP -

(Client Name ) (Client Number)
(B P 4H%) (B P 5R45)
Signature: Date:

wE: B #:

P.13/13



